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Income	tax	expense	(recovery)

Income	tax	expense	of	$0.9	million	and	$3.6	million	in	the	third	quarter	and	first	nine	months	of	2022,	
respectively,	is	corporate	income	tax	resulting	from	ordinary	business	in	various	jurisdictions	and	includes	$0.6	
million	resulting	from	the	sale	of	our	Omnilink	offender	monitoring	business.	Income	tax	recovery	of	$1.9	million	
and	$0.8	million	in	the	third	quarter	and	first	nine	months	of	2021,	respectively,	is	corporate	income	tax	resulting	
from	ordinary	business	in	various	jurisdictions	and	included	a	tax	recovery	of	$2.4	million	from	the	impairment	
described	above.

Net	loss	from	continuing	operations

In	the	third	quarter	of	2022,	net	loss	from	continuing	operations	was	$10.3	million	compared	to	$38.4	million	in	
the	same	period	of	2021.	The	decrease	in	net	loss	was	primarily	attributable	to	higher	revenue	and	gross	margin,	
our	price	increases,	lower	impairment	charge,	partially	offset	by	higher	transaction	costs,	restructuring	costs,	and	
income	tax	expense.	

In	the	first	nine	months	of	2022,	net	loss	from	continuing	operations	was	$13.3	million	compared	to	$77.0	million	
in	the	same	period	of	2021.	The	decrease	in	net	loss	was	primarily	attributable	to	higher	revenue	and	gross	
margin,	lower	sales	and	marketing	expense,	lower	administration	expense,	lower	amortization,	gain	on	sale	of	our	
Omnilink	offender	monitoring	business,	partially	offset	by	higher	restructuring	costs,	higher	transaction	costs,	
higher	foreign	exchange	loss,	and	income	tax	expense.

Net	earnings	(loss)	from	discontinued	operations

Net	earnings	from	discontinued	operations	was	$1.0	million	and	$3.0	million	in	the	third	quarter	and	first	nine	
months	of	2022,	respectively,	compared	to	net	earnings	of	$0.5	million	and	net	loss	of	$0.8	million	in	the	same	
periods	of	2021.	We	completed	the	sale	of	our	Automotive	Business	in	November	2020.	
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16.	 INTANGIBLE	ASSETS	

During	the	three	and	nine	months	ended	September	30,	2022,	the	Company	recorded	an	impairment	
expense	of	nil	and	$9,385,	respectively,	resulting	from	the	decision	to	not	develop	additional	products	for	
our	home	security	business	in	light	of	the	shutdown	of	2G/3G	networks	in	the	United	States.	Our	home	
security	asset	group	is	part	of	our	Enterprise	Solutions	reportable	segment	(see	note	5).	As	the	carrying	
value	of	the	home	security	asset	group	was	higher	than	the	estimated	fair	value,	which	was	based	on	
expected	future	cash	flows	at	the	time	the	impairment	calculation	was	performed,	an	impairment	expense	
was	recognized	on	the	related	patents	and	trademarks,	customer	relationships,	brand,	and	research	and	
development	intangible	assets.	The	fair	value	is	a	level	3	measurement	which	required	significant	
judgment.	The	unobservable	inputs	include	future	assumptions	about	the	revenue	attrition	rate	and	gross	
margin.

The	components	of	intangible	assets	are	as	follows:
	 As	at	September	30,	2022

	 Cost
Accumulated
amortization

Net	book
value

Patents	and	trademarks $	 14,447	 $	 13,208	 $	 1,239	
Licenses 	 51,344	 	 46,872	 	 4,472	
Intellectual	property 	 22,255	 	 21,447	 	 808	
Customer	relationships 	 102,883	 	 79,565	 	 23,318	
Brand 	 5,271	 	 4,343	 	 928	
Research	and	development 	 8,696	 	 8,665	 	 31	

	 $	 204,896	 $	 174,100	 $	 30,796	

	 As	at	December	31,	2021

	 Cost
Accumulated
amortization

Net	book
value

Patents	and	trademarks $	 15,576	 $	 14,226	 $	 1,350	
Licenses 	 57,382	 	 51,251	 	 6,131	
Intellectual	property 	 30,125	 	 27,466	 	 2,659	
Customer	relationships 	 125,187	 	 88,659	 	 36,528	
Brand 	 15,069	 	 7,065	 	 8,004	
Research	and	development 	 9,982	 	 9,946	 	 36	

	 $	 253,321	 $	 198,613	 $	 54,708	

Estimated	annual	amortization	expense	for	the	next	5	years	ended	December	31	is	as	follows:	

Remaining	2022 $	 2,484	
2023 	 7,363	
2024 	 6,227	
2025 	 4,278	
2026 	 3,965	

The	weighted-average	remaining	useful	lives	of	intangible	assets	was	4.0	years	as	at	September	30,	2022.

SIERRA	WIRELESS,	INC.
NOTES	TO	THE	CONSOLIDATED	FINANCIAL	STATEMENTS

(In	thousands	of	U.S.	dollars,	except	where	otherwise	stated)
(unaudited)
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